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A Daily Report on U.S. West Coast Spot Prices plus News and Commentary
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FUTURES MARKETS FALL OFF-SETTING GAINS IN CARBOB BASIS K
9/23 - The big gains seen in the futures market on Monday were met with selling
on Tuesday, but big losses that were seen in the early afternoon gave way to

more moderate losses as buying on the close helped trim those losses.

Crude oil traded down to a low of $104.05/bbl today on the Globex platform but
managad to rebound from there and settle at $106.61/bbl, a loss of $2.76/bbl. A
stronger dollar and uncertainty surrounding a bailout that was debated in
Congress today were sean as some of the lead factors driving cil as well as other
commodities lower today.

Soft RBOB futures were seen as a drag on the rest of the futures markets today.
Gasoline seems to be a lost product these days on the NYMEX, despite the

fact that physical supplies are low and refineries impacted by Hurricane lke are
just getting restarted. Nevertheless, October RBOB futures at one paoint were
down more than 15cts at one peint, but buyers helped pare those losses down to
10.88cts in settling at $2.595/gal, while the November contract lost a little more
than 9cts in settling at $2.5847/gal.

Heating oil futures like the rest of the complex saw some late afternoon buying
help trim the losses that were greater than 8cts earlier in the day. Front-month
heating oil futures settled at $2.9963/gal, a loss of 4.67cts, while the November
contract seftled at $3.0132/gal, down about a nickel.

A huge jump in the interbank cost of borrowing dollars overnight has increased
the cost of oil trading and storage, which could be passed on to consumers
eventually, industry sources told OPIS on Tuesday

The London Interbank Offered Rate (LIBOR) is the rate of interest at which
banks barrow funds from each other, in marketable size, in the London interbank

market

In the physical cil market, traders and refiners typically borrow money from

the bank at a premium of a few percentage points to the daily LIBOR rate to
purchase crude and products, as well as financing the storage of oil and fuel. This

(Continured on Page 2)
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New York Mercantile Exchange at Settlement

RBOB Unleaded (ctsigal

L.A. 3-2-1 Crack Spread*

Price ($/bbi) Change
259.50 10.88 29983 18.84 0.54
255.47 912 HOV 301.32 | “Crack Is Based on migpoinis for LA, CARECS
257.87 DEC 30277 527 Gasoline, CARE and ANS

Pacific Northwest

Month Price ‘Change

NOV 106.61 -14.31 oCcT

DEC 105.47 -3.90 Hov

JAN 105.10 -277 DEC
CARB No. 2 305.820 -5.020 4.500
,05% No. 2 - - -
UNL. -CLEAR 273.470 -6.120 21.000
PREM-CLEAR 259.470 7.120 4£1.000
Sub-octane - - -
JET ** 2899.945 5.145 -1.375
JET-WTG AVG 299945 -5.945 -1.375
LV-UML 277470 5.120 15.000
LV-PRE 297.470 9120 35.000
AZRBOB-U 283470 6120 25.000
AZRBOB-P 303.470 7.120 45.000
CARBOB-R 285470 §.120 27.000
CARBOB-P 305.470 -7.120 47.000
CARB RFGR 282422 5971 23.952
CARB RFG-P 301.282 -5.914 42812
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] : 301.13

CARB No. 2 30632 | 400 500 | 30632 30732 | 500 6.00 —— == == ==
.05% No. 2 - - - - - - e - 28813 30013 | -1.50 050
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PREM-CLEAR 29747 30147 | 38900 4300 | 28597 268S7 | 37.50 4050 | 28350 28500 | 2400 2550
Sub-octane - — — — - — — ~— | 27150 27300 | 1200 1350
WET = 20882 30007 | -1.50 -1.25 | 29982 30007 | -1.50 -1.25 | 29982 30007 | -1.50 -1.25
LV-UNL 27547 27847 | 1700 2100 — - - — — — - —
LV-PRE 28547 28047 | 3700 4100 . — — o o - - _
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CARBOB-P 30347 30747 | 4500 4900 | 30197 30497 | 4350 4650 —— —— —— e
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CARB RFG-P 799734 30373 | 4087 4476 | 29792 30087 | .- e e e e e

MNote: **L.A. Jet Fusl is JET-PipelLAX, Bay Area Jet Fuel is JET-Pipe

eats into traders' profit margins.

LA Physical Curve Prices (cts/gal) _ The interbank cost of borrowing dollars overnight was pegged
Pmdlld Month  Low High LLEURERE T | at 3.25%., up from 2.968% on Monday. The rate was off the high
CARBOB HOV 26967 27187 27067 -T.A7

of 6.8% seen early last week, but it is still considered relatively
strong compared to rates seen earlier this month

Rates shot up last week because of concerns about the
stability of the financial markets. Lehman Brothers filed for
bankruptey, and the Bank of America bought Merrill Lynch. Also,

CARBOB DEC 26837 26937 6857 667
CARB Ho. 2 HOV 30722 30822  307.72 -5.32
JET-Pipel AX Hov 37T 30277 30227 427
JET-PipeLAX DEC 30482 30682 305.32 -357

L.A. Physical Curve Basis Differential (cts/gal M_orga_n Stanley and Goldman Sachs share prices fluctuated
[I—— Month  Low High Ty | wildly in the past few sessions .
Forward prices for CARBOB NOV D120 04140  0.130 0010 The players that would bear the brunt of the spike in financing
CARBOB DEC 04105 0415  0.410 __ || costs would be those who are undercapitalized and possess high
; CARB No. 2 NOV 0045 0055 0050 0000 ||creditrisks. Undercapitalized players would rely more on short-
both phyS|caI and JET-PipeLAX NOV 0010 —— 0005 0007 ||term borrowing, and Z player »':ri(r!:high credit ri:ks would have to
JET-PipeLAX DEC - 0.010 0.005 o pay a higher premium over the LIBOR rate to borrow money
paper markEtS fraom banks. Undercapitalized players as a result may keep less
L.A. Paper Curve Basis Differential (cts/gal fuel in tanks due to the higher financing costs and steep price
Product Month _ Low High LIRS EE | backwardation in the cash gaseling and crude markets.
CARBOB MOV 0085 0105 0.100 i “The higher LIBOR rate impacts our financing costs and thase
CARBOB DEC 0.085 0.105 0.100 == with inventory in storage on the water," a trader said. "Higher
CARBOB a4 0085 0.105 0.100 — interest rates increase your financing costs.”
CARB Noz2 L - Independent traders may have to absorb the higher financing
JET-PipeL AX Nov 0007 0002 -0.002 ~ || costs, but refiners could pass on that extra cost down through its
JET-PipelAX DEC -0.008 0.002 -0.002 - ! .
K JET-PipeLAX 04 0000 oot0  ooos . ||downstream system, he said i
However, a second source pointed out that the impact from the
N stronger LIBOR
Today's Closing Singapore Prompt Jet Kerosene Prices rate may not have a drastic impact on oil players. The higher

Closing Singapore
jet fuel prices

financing costs were partially offset by the weaker oil prices, he
12248 12453 12453 4250 ||said ) o

In other news, U.S. gasoline consumption slid 5.7% last week,
with most of the decline experienced in the Gulf Coast region

after Hurricane lke, according

Los Angeles 231.00 23300  232.00 2500 to the MasterCard SpendingPulse report issued Tuesday.
\/ Bay Area 23100 23300 232.00 _aspn || Demand, as measured by purchases at the pump, decreased by
] Phoenix 231.00 23300  232.00 -2500 || 523,714 b/d to 8.726 million b/d for the week ended Sept. 19.
FU” ethan0| prlcmg The tumble was the largest since April 13, 2007 when the
Today's U.S. RIN Values (cts/gal consumption measure
and RIN values \ i fell 574,286 b/d.
< Current 415 435 405 0.325 The surge in pumping volumes in the Gulf Coast in the days
Previous 325 375 3.50 0350 || before Hurricane lke's landfall slightly exaggerated the
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